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Minimal impact from introduction of petrol subsidy  Unchanged Target Price: RM28.35 
  
KEY INVESTMENT HIGHLIGHTS  

 Targeted petrol subsidy to benefit 2.86m Malaysian citizens 

 Subsidy of RM30 per month (for car users) and RM12 per 

month (for motorcycle users) in cash every four months 

 RON95 will be floated in Peninsular Malaysia for non-BSH 

recipients; however, status-quo in Sabah and Sarawak 

 Minimal impact on PetDag as earnings to be cushioned by 

extensive network of stations and growing pump 

productivity 

 Maintain BUY with an unchanged TP of RM28.35 per share  

 

RETURN STATISTICS 

Price  @ 7th October 2019 (RM) 23.68 

Expected share price return (%) +19.7 

Expected dividend yield (%) +3.6 

Expected total return (%) +23.3 

 
 
 

   
Targeted petrol subsidy announced. The Malaysian government via 

the Ministry of Domestic Trade and Consumer Affairs has finally 

announced the details of the long-awaited targeted petrol subsidy 

scheme. The scheme which is expected to take effect in January 2020 

will be eligible to the current recipients of Bantuan Sara Hidup (BSH) 

who are registered with the government and cross checked with Jabatan 

Pengangkutan Jalan’s (JPJ) database. The scheme is expected to benefit 

2.86m Malaysian citizens whilst 11.6m cars and 6.8m motorcycles will be 

eligible for the scheme.  

Subsidy details. The targeted petrol subsidy scheme is expected to 

benefit the BSH recipients in Malaysia with their own vehicle ownership 

and valid road tax. The vehicle ownership is limited to a maximum two 

(2) cars and two (2) motorcycles per recipients. The details of the 

eligible cars and motorcycles are as follows: 

Table 1: Cars and motorcycles eligibility 

Cars Motorcycles 

1. Cars with 1,600cc engines and 

below 

OR 

2. Cars over 10 years old with 

engines larger than 1,600cc 

1. Motorcycles with engines of 

150cc and below 

OR 

2. Motorcycles that are seven (7) 

years old or more above 150cc 

Source: Ministry of Domestic Trade and Consumer Affairs    

The subsidy will be in the form of cash which will be directly wired to the 

identified recipients’ bank accounts. Additionally, it has been decided 

that the RON95 will be floated according to the market price for those 

not eligible for the subsidy residing in the Peninsular Malaysia.  

Status-quo in Sabah and Sarawak. Even though the RON95 will be 

floated in Peninsular Malaysia, there will be no changes to RON95 being 

sold in Sabah and Sarawak. It will remain capped at RM2.08. We opine 

that this is most likely due to the high concentration of the recipients of 

BSH in those two states.  

 

SHARE PRICE CHART 

 

Share price performance (%) Absolute Relative 

1 month 4.87 7.93 

3 months 0.34 -0.17 

12 months -8.71 4.06 
 

KEY STATISTICS 

FBM KLCI 1,559.0 

Syariah compliant Yes 

Issue shares (m) 993.5 

Estimated free float (%) 19.6 

Market Capitalisation (RM’m) 23,524.99 

52-wk price range 21.2-28.40 

Beta vs FBM KLCI (x) 0.80 

Monthly velocity (%) 11.0 

Monthly volatility (%) 9.6 

3-mth average daily volume (m) 0.40 

3-mth average daily value (RM’m) 9.51 

Top Shareholders (%)  

Petroliam Nasional Berhad 69.86 

PNB & its associated funds 9.61 

Employee Provident Fund 5.65 
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Impact on earnings. We are making no changes to our FY19/20F earnings estimates at this juncture as we opine that 

there will be minimal impact from the introduction of the targeted petrol subsidy to the earnings of Petronas Dagangan.  

Maintain BUY with an unchanged TP of RM28.35. While we note that the decision to float RON95 in Peninsular 

Malaysia will have an impact on the sales volume of PetDag due to consumers potentially switching from driving to taking 

public transportations; however, we opine that the impact will be negated by the extensive network of 1,100 stations that 

PetDag has nationwide. Furthermore, it is noted that the newly refurbished stations have shown an average of +3.0 - 

4.0% increase in sales volume from the recent refurbishment exercises which we opine will also help to mitigate the 

impact from the re-floating of the RON95.  

According to the Management, PetDag’s app SETEL has also been gaining traction amongst its customers resulting in 

unprecedented redemption of points for various purchases within the PetDag’s system, be it petrol or goods from the 

Mesra store. Additionally, with the re-floating of the RON95, the receivables for PetDag is expected to improve as its 

receivables will be almost immediate given that the spot prices and selling prices are now equal to one another which will 

assist in mitigating the discrepancies in purchase price to the actual sales price. 

No impact seen from cap in RON95 prices in Sabah & Sarawak as it is business as usual for the company. Hence, we are 

maintaining our BUY recommendation on PetDag with an unchanged TP of RM28.35. We continue to like PetDag due to: 

(i) extensive network of stations nationwide; (ii) robust balance sheet; (iii) clear growth strategies; and (iv) decent 

dividend yield of 3.6% FY20F. 

INVESTMENT STATISTICS 

Financial year ending 31st December 
(in RM'm unless otherwise stated) 

2016A 2017A 2018A FY19E 2020F 

Revenue 21,786.4 26,737.9 30,068.8 25,675.2 . 

Operating profit 1,214.4 1,440.1 1,178.1 1,395.6 1,425.5 

Pretax Income 1,212.3 1,437.9 1,177.0 1,401.8 1,436.9 

Tax 297.3 (349.9) (315.6) (336.4) (330.5) 

Reported PATANCI 944.6 1,539.5 861.5 1,044.1 1,073.3 

Normalised PATANCI 944.6 1,089.0 849.8 1,044.1 1,073.3 

Normalised EPS (sen) 95.1 96.1 85.5 105.0 107.8 

PER (x) 24.9 24.6 27.7 22.6 22.0 

Dividend (sen) 70.0 97.0 70.0 84.0 86.3 

Dividend yield (%) 3.0 4.1 3.0 3.5 3.6 

Source: Company, MIDFR 
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DISCLOSURES AND DISCLAIMER 
        

  This report has been prepared by MIDF AMANAH INVESTMENT BANK BERHAD (23878-X). It is for 

distribution only under such circumstances as may be permitted by applicable law. 

  

  Readers should be fully aware that this report is for information purposes only. The opinions contained in 

this report are based on information obtained or derived from sources that we believe are reliable. MIDF 

AMANAH INVESTMENT BANK BERHAD makes no representation or warranty, expressed or implied, as to 

the accuracy, completeness or reliability of the information contained therein and it should not be relied 

upon as such.  

  

  This report is not, and should not be construed as, an offer to buy or sell any securities or other financial 

instruments. The analysis contained herein is based on numerous assumptions. Different assumptions 

could result in materially different results. All opinions and estimates are subject to change without 

notice. The research analysts will initiate, update and cease coverage solely at the discretion of MIDF 

AMANAH INVESTMENT BANK BERHAD.  

  

  The directors, employees and representatives of MIDF AMANAH INVESTMENT BANK BERHAD may have 

interest in any of the securities mentioned and may benefit from the information herein. Members of the 

MIDF Group and their affiliates may provide services to any company and affiliates of such companies 

whose securities are mentioned herein This document may not be reproduced, distributed or published 

in any form or for any purpose.   

  

        

    

MIDF AMANAH INVESTMENT BANK : GUIDE TO RECOMMENDATIONS 

STOCK RECOMMENDATIONS 

BUY Total return is expected to be >10% over the next 12 months. 

TRADING BUY 
Stock price is expected to rise by >10% within 3-months after a Trading Buy rating has been 

assigned due to positive newsflow. 

NEUTRAL Total return is expected to be between -10% and +10% over the next 12 months. 

SELL Total return is expected to be <10% over the next 12 months. 

TRADING SELL 
Stock price is expected to fall by >10% within 3-months after a Trading Sell rating has been 

assigned due to negative newsflow. 

SECTOR RECOMMENDATIONS 

POSITIVE The sector is expected to outperform the overall market over the next 12 months. 

NEUTRAL The sector is to perform in line with the overall market over the next 12 months. 

NEGATIVE The sector is expected to underperform the overall market over the next 12 months. 

 


